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Topics

× Need-based Aid
Á What is it?  How is it determined?

× Sources of Aid   
Á a¦{ ŀƴŘ bŀǘΩƭ /ƻƳǇŀǊƛǎƻƴǎΣ 5ƛǎǘǊƛōǳǘƛƻƴ ƻŦ bŜŜŘ-based Aid

× Affordability Indicators
Á Average aid, net price, and student debt 

× State Aid Programs: 
Á Montana programs
Á Approach in other states
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What is it?  How is it determined?

× Need-ōŀǎŜŘ !ƛŘ ƛǎ ǎƛƳǇƭȅΧfinancial aid that students receive if 
they have financial need.

× Financial need is determined by a formula: 

Cost of Attendance (COA) ςExpected Family Contribution (EFC) 
= Financial Need

× Information is collected from students through the Free 
Application of Federal Student Aid (FAFSA) and calculation are 
completed by financial aid offices

Non-need-based aid is financial aid that is not based on EFC. What matters is your COA and how much other assistance 
ȅƻǳΩǾŜ ōŜŜƴ ŀǿŀǊŘŜŘ ǎƻ ŦŀǊΦ CƻǊ ƛƴǎǘŀƴŎŜΣ ƛŦ ȅƻǳǊ /h! ƛǎ ϷмсΣллл ŀƴŘ ȅƻǳΩǾŜ ōŜŜƴ ŀǿŀǊŘŜŘ ŀ ǘƻǘŀƭ ƻŦ ϷпΣллл ƛƴ ƴŜŜŘ-based 
aid and private scholarships, you can get up to $12,000 in non-need-based aid.

https://studentaid.ed.gov/sa/fafsa/next-steps/how-calculated#need-based

NEED-BASED AID
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How is it determined?

Cost of Attendance 
(COA)

Tuition & Fees
Room & Board
Books & Supplies
Miscellaneous Expenses

Expected Family 
Contribution (EFC)

EFC is calculated according 
to a formula established by 
law. Includes, family's 
taxed and untaxed income, 
assets, and benefits; family 
size and the number of 
family members who will 
attend college.

$18,000

Financial Need

{ǘǳŘŜƴǘǎ ŎŀƴΩǘ ǊŜŎŜƛǾŜ 
more need-based aid 
than the amount of 
their financial need. 

$6,000$12,000- =

- =

NEED-BASED AID

Example:

COA EFC NEED

The formula used to calculated financial need is COA ςEFC = Need.
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EFC & Pell Grant Examples 

NEED-BASED AID

EFC varies based on family income, size and number in college, as well as assets, 
and other financial indicators. 

EXAMPLE: family of four with one dependent child in college                  
(the following is intended for example purposes only)

Adjusted Gross Income EFC PELL

$20,000 = $0 = $5,815

$30,000 = $1,088 = $4,765

$50,000 = $4,224 = $1,565

$80,000 = $13,000 = $0
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Sources of Aid
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Primary Sources of Need-based Aid

Federal Sources 2014-15 2015-16

Pell Grant $55,025,704 $50,790,396

Supplemental Ed Opportunity Grant (SEOG) $1,949,092 $1,801,096

Work-Study $1,890,495 $2,031,888

TOTAL $58,865,291 $54,623,380 

Award Amounts

StateSources 2014-15 2015-16

MT Higher Education Grants (MHEG) $576,436 $0

MT Tuition Assistance Program(MTAP)/Baker) $1,862,294 $0

Work-Study $863,001 $863,001

DƻǾŜǊƴƻǊΩǎ {ŎƘƻƭŀǊǎƘƛǇ(approx. ½ need-based) $1,439,623 $0

StateSEOG match $389,880 $389,880

TOTAL $4,782,861 $1,252,881

SOURCES

The MUS relies predominately on Pell grants to support Need-based Aid.



Financial Aid Awarded

Federal Institutional 
Waivers

Private/Inst. 
Other

State

$55M

93% Pell

Includes all types of financial aidawarded in the MUS except loans; includes all grants, 
scholarships, waivers, and work study, 2015-16

Total = $132M

$41M

41% non-
resident student 

discounts

20% BOR 
mandated

20% Athletic

$32M

$4M

1/3 Need-based Aid

8

SOURCES

42%                                    31%                                     24%                                   3%
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MUS Financial Aid, Total Dollars Awarded

Need-based Aid Non Need-based Aid

62%
43%

$56M

$141M

$132M

Need-based Aid includesState and Federal sources only 

Increase in Pell Grants

SOURCES

Financial aid dollars have grown due to an increase in Pell grants and waivers/discounts. 
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Federal Grants

Institutional

Private

State

Source: Trends in Student Aid 2016, College Board

U.S., Total Grant Aid by Source, 2015 Dollars

SOURCES

National trends mirror MUS financial aid trends.
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MUS Need-based Aid, Total Dollars Awarded
State & Federal Sources Only, 2002-2016

Federal PELL Federal SEOG Native Am. Waiver State Aid

$35M

$77M

$57M

28M 35M

67M

51M

SOURCES

In the MUS, Pell dollars have dropped in the last five years due to enrollment declines, 
enrollment mix, and program changes. State aid was also cut. 
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source: National Association of State Student Grant and Aid Programs, 2013-14

U.S. Average                  
= $539 per student

MT = $90 per 
student
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SOURCES

Montana trails most states in the amount of dollars it contributes to need-based aid.
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% of Undergrads Receiving Need-based Aid 
39% 49% 38%

bŀǘΩƭ ҈ tŜƭƭ Ґ оо҈

Need-based Aid includesState and Federal sources only 

SOURCES

$$ per student remain steady while % and # receiving aid have dropped. 
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Affordability 
Indicators

FTFT Resident Cohorts: first-time, full-time residents students entering the MUS in 
Fall semesters

Financial Aid = all types of financial aid except loans, including all grants, 
scholarships, waivers, and work study 

Lower Income Students = Pell grants are used as a proxy measure for low income




